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Q1 The First Globalization saw divergence, with little progress made in East Asia. The main reason is that its largest country, China, did not take part in Globalization and even saw its GDP per capita decrease.
During the Second Globalization (1950-2020), however, the situation changed. Japan and the Asian Tigers made the most of the Globalization (including managed openness) and saw their economies grow and, after the 1970s, converge. Likewise China finally converged, especially after its Glob-oriented reforms in the 1990s. 

Q2 The two crises came after a long period of trade openness and growth in the advanced economies. These abrupt crises forced governments to change their policy orientations. However, whereas WWI did lead to a period of Deglobalization, the Oil Shock did not. Government changed their domestic policy priorities, but not their commitment to Globalization. Instead, after the Oil Shock capital flows became freer.

Q3 In the domestic front, the First Glob was a state unconcerned with employment and income distribution. The role of the state was also understood as that of protecting private property and allowing privates to make their economic decisions unconstrained.  
Likewise, factors flows and trade enjoyed near-perfect freedom. Moreover, this was a result of voluntary decisions by governments, unforced by any international cooperation or multilateral body. 

VERSIONS 65-7

QA Factors flows differed in the two Globalizations. In the first Glob, factors flowed with near-perfect freedom. Capital flowed with no limitations amongst gold-standard countries, but the flows were based on a small set of countries. Likewise, labour had few limitations.
During the Second Globalization, labour does not benefit from the same degree of freedom and migration is politically managed. Likewise, the Golden Age period only saw limited capital flows, as these were constrained by the dollar standard. However, capital controls were removed under the neoliberal period (after 1980s), creating a “flat world” in which capital moved freely and in large scale across nearly the entire globe.

QB During the First Globalization, capital and goods flowed according to relative prices. The 1929 Crash is only understandable given the unique position the USA acquired after WWI: as a hegemonic capital-abundant country that did not export capital. Unlike what happened during the First Glob in capital-abundant, low-interest GB, France or Germany, capital was tied to the domestic financial market. One solution for the US internal problems of industrial over-production was to export its low-price products. However, in the context of post-WWI protectionism (aggravated by increase of tariffs in 1930) this did not happen. 

QC The Golden Age did benefit from open international trade, under the GATT and other customs arrangements (including the future European Union). Under US leadership, there was a firm commitment to liberalize world trade, although political pressure played a part. However, in terms of domestic policy, the Golden Age were all but liberal. The social market economy assigned to the government the role of redistributing income, in order to achieve social protection, and policy tools were consciously used to achieve full-employment not growth or private interests.

EXAM TOPICS

PART II

Rise of agricultural labour productivity is unique to GB. It cannot be explained by better geography, since GB was below Euro average in 1600. From the perspective of Galor, it can only that has some cultural or institutional advantage over the rest of Europe. The evidence supports Allen, who claims that English agriculture had concrete advantages that result in higher wages (and lower interest rates).

PART III

Q2 the Great Divergence is the process by which Western economies (W Europe + North America) grew at a higher pace than the most important non-Western economies (especially Asian). It started before the Globalization and ended in the early 21st century when Asian countries, including China and India, finally took fully part in Glob as industrial-exporting goods. 

Q3 During the First Globalization, capital and goods flowed according to relative prices. The 1929 Crash is only understandable given the unique position the USA acquired after WWI: as a hegemonic capital-abundant country that did not export capital. Unlike what happened during the First Glob in capital-abundant, low-interest GB, France or Germany, capital was tied to the domestic financial market. One solution for the US internal problems of industrial over-production was to export its low-price products. However, in the context of post-WWI protectionism (aggravated by increase of tariffs in 1930) this did not happen. 

Q4  In the domestic front, the First Glob was a state unconcerned with employment and income distribution. The role of the state was also understood as that of protecting private property and allowing privates to make their economic decisions unconstrained. Likewise, factors flows and trade enjoyed near-perfect freedom. Moreover, this was a result of voluntary decisions by governments, unforced by any international cooperation or multilateral body. 
The Second Globalization also did benefit from open international trade, under the GATT and other customs arrangements (including the future European Union). Under US leadership, there was a firm commitment to liberalize world trade, although political pressure played a part. However, in terms of domestic policy, the Second Globalization was not entirely liberal. In the neoliberal period, after the 1980s, the social market economy still assigned to the government the role of redistributing income and policy tools were used for political goals. Nevertheless, capital flows enjoyed near-perfect frredom.
